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The US treasury yield curve remains inverted. The US Federal Reserve signaled that they 

are most likely done with interest rate hikes, and 2024 could see interest rate cuts. The 

market appears to be pricing cuts in the future, but the yield curve shifted higher as CPI 

came in above expectations. Currently, most of the shorted-dated vintages are below 

the Federal Reserve fund rate, reaffirming that cuts are likely in the near future. The 

recession probability remains very high per the probit model based on 10-year minus 3-

month yields. 
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